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M. Com, (Previous)
Term End Examination, 5g20.21

{_ORPORATE FINANCIAL ACCOUNTING
Paper : Fourth
Time Allowed : Three hours

Maximum Marks : 100

Minimum Pass Marks : 36
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Nete : Attempt any five questions. All questions

carry equal marks. Give working notes
wherever required.
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A limited company issued a prospectus inviting

applications for 4,000 shares of ¥ 10 each at a
premium of T 2 per share, payable s follows :
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%
On application 2
On allotment including premium 5
On first call 3
On final call 2

All the shares were applied for and were duly
alloted to the public. The company received all
the money due on first and final calls on the shares,
excepting on 100 shares held by W_m@ocq who
failed to pay these two calls. The shares held by
Kapoor were, therefore, forfieted. Pass necessary
journal eniries in the company’s baoks.
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What is Debentures? What are the different

between debenture and a share? Explain different
types of debentures.
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The paid-up. share capital of S Ltd consists of
2,000, 8% pref. shares of ¥ 100 each and 10,000
equity shares of ¥ 50 each. >ooo_.&:m_ to Articles
of association, the pref, shares are entitled to
participate in the surplus profits to the extent of
1/10" of profits remaining after payment of 8%
dividend on pref. shares and 12% devidend on
equity shares, The balarice of profits is available
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to equity shareholders. The average annual profits
of the company are ¥ 1,86,000 after providing
for depriciation and taxation.. It is- considered
necessary to transfer ¥ 20,000 per annum 1o
reserve fund. The normal rate of return expected
on pref shares is 10% and on equity shares is
12% find out the value of each pref. shares and
equity shares it the company. o
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Prepare a specimen of ooEmmamm balance sheet

in the format as per schedule III of the Companies
Act, 2013,
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Particular

I Equity and Liabilities
m_:maoro_ama funds :
mm&.o capital
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2,000 pref. shares of X 100 each
- 4,000 equity shares of ¥ 100 each

Reserve and Surplus :

Statement of P&L (Dr. balance)

Non ocw.wn_:ﬂ EE::% ;
5% EonWmmo debentures
Current liabilities :
Bank overdraft
Trade payable

I Assets :
Non current assets :
Tangigble assets :
Premises
ZmoE:mQ

Eﬁmq._m:u_o assets :
Goodwill

Current assets :

Inventories
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2,00,000
4,00,000

2,45,000
1,00,000
50,000

1,00,000
6,05,000

2,00,000
3,00,000

15,000

50,000
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Trade receivables 40,000
6,05,000
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Following is the balance sheet of R. Ltd. as on

*

. 31st March 2018 :
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Particular

-1 Equity and Liabilities

| m:ﬁor_o_anam funds :

Share capital
2,000 pref. shares of T 100 each
4,000 equity shares of ¥ 100 each
Reserve and Surplus :

Statement of P&L (Dr. balance)
Non current laibilities :

5% mortgage debentures
Current liabilities :

Bank overdraft .

Trade payable

I Assets :
Non current assets :
Tangible assets :
Premises

Machinary

2,00,000
4,00,000

2,45,000

1,00,000

50,000

1,00,000
6,05,000

2,00,000
3,00,000

S T E— Y N



191

| Inangible assets :

Goodwill . . 15,000

Current assets : . _
Inventories . . | 50,000
,D.mn_.o qoom?m&_mm 40,000

. 6,05,000

The company got the following scheme approved

by courts :

(1) The preference shares to be reduced to 75
par share fully paid up and equity shares to
37.50 per share fully paid up.

(it) The debenture holder took over the
inventories and trade receivables in full

satisfaction of the-amount due to them.

:5 The goodwill account is to be eliminated.
(iv) The premises is to be depriciated by 50%.

(v} The value of machinary is to be increesed by
¥ 50,000,

Pass the entries in the journal for above and
prepare revised balance sheet. -
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Describe the concept of goodwill and explain the

various methods of its evaluation.
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What do you mean by amalgamation in the nature

of merger and nature of purchase? What is the
difference between the two?
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fufya fegr sy

15,00,000

23,00,000

12,00,000
90,00,000

70,00,000

20,00,000
90,00,000

4,00,000
6,00,000

5,00,000
25,00,000

25,00,000

25,00,000

Ajay Ltd. acquired 80% shares of Naveen Ltd. at

the date of acquisition the reserve and profits of
Naveen Ltd amounted to ¥ 2,00,000 and ¥
3,00,000 respectively. Balance sheet of both -

" .uv.s..—m.ﬁN o
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companies as at 315 March, 2018 were as

follows :
Particulars Ajay Ltd. Naveen Ltd.
I Equity and liabilities 3 4
 Shiare holder’s funds |
Share capital 40,00,000 10,00,000
. Reserve and Surplus : :
General reserve  15,00,000  4,00,000
wﬁmﬁ@Bmﬁ of P& L
surplus 23,00,000 Pooboo_
" Current liabilities : N
Trade payables 12,00,000  5,00,000
90,00,000 25,00,000
I Assets :
Sundry assets 70,00,000  25,00,000
Investments :
. Shares in Nayeen Ltd, 20,00,000 = —
790,00,000 - 25,00,000

Prepare: a Consolidated Blance sheet.
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Vikas Mining Co. took a mine on Jease at a royalty

of 1 per tonne. The minimum rent was fixed 7
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8,000 for the first year, T 12,000 for the second
year and ¥ 16,000 per year thereafter.
m:onéo%mzmm of any year could be recouped out
of the royalty of next two years only. The
production during the first five years was as
follows :

Years Production (tonne)
H | 4,000
2 9,000
3 12,000
4 18,000
5 . 24,000

Prepare the necessary accounts in the books of
Vikas Mining Company. .

10. (a) FraRs o s ¥ siftay @ fyew
& gHgEd |
. Explain the liquidator’s final statement of

accounts.
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Write short notes on the following :

(i) Primage

(11)) Address Commission




